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The Law Enforcement Report is published quarterly by 
the Postal Inspection Service in the interest of informing 
the public of postal crimes. It features primarily mail fraud 
cases, consent agreements and civil administrative orders, 
although other postal-related investigations, such as post 
office burglaries, holdups, mail order pornography and 
bomb mailings, are featured. 

Distribution of the Report is made iv newspapers, Better 
Business Bureaus, Chambers of Commerce, consumer or- 
ganizations, law enforcement agencies, and members of 
the public involved with direct mail marketing. 

Back issues or additional copies may be obtained by 
writing directly to the Chief Postal 'nspector, Washington, 
DC 20260. 

For assistance with a postal related problem of a law 
enforcement nature, a list of Inspection Service field loca- 
tions appears in the back of the Report. 
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WORK-AT-HOME FRAUDS 


"ey ERE ONE OF THE. 
TA SUL ADS FORASURE- 


FOR MAKING 
LE5 OF MONEY’ 


FOREWARN’D, FOREARM’D 


“Shoe’’ is a wise old bird. But even the wise occasionally 
get duped. In Shoe’s case, however, a lesson was learned 
and passed along—thus saving his friend $10. Almost 
everyone has seen an advertisemen: like the one Shoe’s 
crony is reading. Not everyone resp onds; however, each 
year thousands of people DO answer these offers, thereby 
helping unscrupulous promoters pocket millions of dollars. 

With the rate of inflation moving at its present pace, 
consumers have become *n increasingly attractive target for 
promoters selling phony money-making opportunities 
through the mail. Unfortunately, few profits are realized 
from these promotions by anyone except the swindlers. 
Although the individual monetary investments are small, 
the number of victims and total money lost to these schemes 
is substantial. 

The most common of these frauds are those offering 
employment at home stuffing envelopes and/or mailing 
circulars. Others may be for making a product, such as baby 
booties, aprons, or Christmas wreaths. The promotions 
usually are aimed at the elderly, the disabled, the 
unemployed, and spouses who want to supplement their 
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family’s income. They promise good pay for work requiring 
no special skills which can be performed during spare time 
“in the comfort of your own home.” 

Promises are made that there is a market for certain 
products when there is none, or that the promoter will buy 
the products back, when, in fact, the promoter will not. In 
practically all businesses, envelope stuffing has become a 
highly mechanized operation using sophisticated mass 
mailing techniques and equipment which eliminates any 
profit potential for an individual doing this type of work at 
home. The Inspection Service knows of no work-at-home 
promotion that ever produces income as alleged. 

Fraudulent work-at-home schemes usually are advertised 
under “Help Wanted” or ‘‘Business Opportunities” sections 
of newspapers and magazines, un matchbook covers, 
through phone solicitations or sophisticated direct-mail 
advertisements. Most have the same type of come-on, 
“EARN $400 OR MORE PER MONTH IN YOUR HOME—NO 
INVESTMENTS NECESSARY—CHOOSE YOUK OWN 
HOURS—” and so on. No matter how professional or 
legitimate the offer sounds, consumers should beware of 


advertisements if they involve any of these elements: 

- A request to send money—for any reason. 

- Claims of ENORMOUS EARNINGS, BIG MONEY, 
GUARANTEED SALARY, for work done IN YOUR 
SPARE TIME. 

- No experience or skills necessary. 

One work-at-home swindier operating through five 
different company names and addresses in California 
enticed over 25,000 persons across the country to invest $12 
each with promises of income ranging from $180 to $500 per 
week. The promoter placed classified advertisements in 
daily and weekly newspapers from the West Coast to the 
East Coast and mailed promotional materia! throughout the 
country soliciting homeworkers to join his program and 
earn a weekly salary just by stuffing envelopes. For a $12 
application fee, those responding to the advertisements 
received a ‘starting kit’ for the program, along with claims 
that the work consisted primarily of addressing envelopes 
and inserting circulars, and promises that they would not be 
required to buy anything else. No one received any 
envelcpes to address or stuff, nor did they receive a weekly 
paycheck. What they received for the $12 was a booklet 
written by the promoter explaining, “How to Make Money 
in Mail Order.” The secret? Place advertisements similar to 
the ones which enticed the victims to invest in the program, 
and solicit additional people to join. Or, using Shoe’s words, 
‘get a lot of suckers” to send you $12. 

Another promoter operating in Texas induced persons to 
invest in a similar swindle by telling them that his firm 
represented 50 major companies which paid commissions 


to have circulars mailed. Over 9,800 people responded and 
they, too, were told to piace advertisements in newspapers 
conning other individuals to invest in this swindle. Although 
the operators of this scheme were fined and sentenced to 
prison on mail fraud charges, this was of little solace to those 
who lost their ir vestment trying to earn some needed extra 
income. 

The Postal Inspection Service is responsible for 
investigating violations of the Mail Fraud and False 
Representation Statutes and wants to prevent people from 
becoming victims of phony work-at-home schemes. 

In an effort to expose these operations, the Inspection 
Service has developed a brochure entitled, ““Work-at- 
Home, Interested? Read on. . .” This brochure, which is 
available without charge at all post offices, describes the 
typical work-at-home scheme with cautions for the con- 
sumer. It also asks the consumer to notify the Inspection 
Service of suspicious advertising and has a tear-off, postage 
free, reply card for this purpose. 

Since the brochure was issued in June 1980, an average of 
25 reply cards a week identifying numerous promotions 
have been received. In the last 12 months, the Postal 
Inspection Service has put about 3,500 of these phony work- 
at-home operations out of business through mail stop 
orders, consent agreements, or criminal proceedings. 

Individuals who have information about questionable 
work-at-home promotions or believe they have been 
victimized by one of these schemes should contact the 
Postal Inspection Service, Consumer Protection Program, 
c/o their ‘ocal Postmaster. 
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STATE REPORTS 


State reports featured in this publication are representative of a variety of criminal 
investigations carried out by the Postal Inspection Service and are not all-inclusive of 


its activities during the quarter. 


ARIZONA 


PHOENIX - Hamburger King Felled by Prison Sentence: 
Starting in mid-1973, GMI, Inc. aka Gibson Marketing 
International, Inc., operated by Wilford R. Gibson, solicited 
investors to purchase area distributorships in Burgher Haus 
restaurants. The distributorships allegedly gave the pur- 
chaser exclusive rights within a specific area to sell 
operational franchises in the restaurants. In 1976, GMI 
started selling operational franchises for the operation of 
Kelly's Basket restaurants. The modus operandi of GMI was 
as follows: Potential buyers of distributorships and fran- 
chises were located by direct mail circulars or newspaper 
advertisements in the “Business Opportunities” section of 
local newspapers. A toll free telephone number was listed tc 
call for further information. After the call, GMI sent litera 

ture to the prospective investoc. If investor interest was sus- 
tained, GMi invited the investor to fly to Phoenix, at com- 
pany expense, whe-e he or she would be wined, dined, and 
subjected to 1% days of high pressure sales pitches. In- 
cluded with the invitation to Phoenix was a stipulation that 
investors bring a $1,000 check made out tc themselves. As a 
result of misrepresentations concerning the financial stabili- 
ty of the company and its compcience in the fast food indus- 
try, many irvestors signed their checks over to GMI and pur- 
chased area distributorships. Over 550 people eventually 
invested approximately $3 million in the scheme. Among 
the promises made to investors, none of which were ful- 
filled, were the following: (a) that the company was financi- 
ally sound and bank loans could be obtained based on GMI 
financial statements; (b) that there were 20 to 140 restau- 
rants currently in operation; (c) that the profit potential 
was excellent; (d) that there were no Burgher Haus or Kelly’s 
Basket failures, and if a restaurant was in trouble, GMI 
would buy it back and put it on a paying basis; and (e) that 
GM! would assist in every aspect of the operation to insure 
the success of each area distributorship and operational 
frarichise. During the investigation of GMI, it was revealed 

that not only had Wilford Gibson lost over $800,000 in com- 
pany funds gambling in Las Vegas, but that the company was 
promoting new restaurants while previously established 
operations were failing or going bankrupt. On September 6, 
1978, Gibson, Theodore Ruesch and GMI, Inc., were indic- 
ed. Gibson and GMI were found guilty on four counts of 
mail fraud and eleven counts of interstate transportation of 
morey (ISTF) obtained by fraud on June 15, 1981. Charges 
against Ruesch were dismissed. On July 13, 1981, Gibson was 
sentenced to five years each on four counts of mail fraud 
to run concurrently and five years each on eleven counts of 
ISTF to run consecutive with the first five years, and fines 
of $33,000. GMI was fined $15,000. 
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TUCSON - Con Man Sentenced in Insurance Fraud: 
Michael D. Secrist, former agent with Pacific Standard Life 
Insurance, was sentenced July 22, 1981, to five years in prison 
after pleading guilty to defrauding elderly life insurance 
policy holders of approximately $56,000. Secrist persuaded 
insurance company clients, many in their 70s and 80s, living 
in the Tucson area, to borrow against their life insurance 
policies and invest in his fictitious company, Pacific Standard 
Financial Services, and receive at least a 10% return on their 
investment. There was no connection between Secrist’s 
former employers, Pacific Standard Lite Insurance Com- 
pany, and his bogus Pacific Standard Financial Services. 


ARKANSAS 


LITTLE ROCK - Three Convicted in Double Indemnity 
Fraud: James Travis Chansley, Cheron McCoy, and Ronald 
D. O’Neal were indicted at Little Rock, December 15, 1980, 
and charged with conspiring to defraud New York Life 
insurance Company of $200,000 in a double indemnity 
claim. Chansley posed as Ronald Riddell while applying for 
and obtaining an insurance policy in June 1979. from New 
York Life. Cheron McCoy, who posed as the common law 
wife of Riddell, was named as the beneficiary. Three months 
later the real Ronald Riddell was killed in a suspicious hit 
and run accident on September 15, 1979, near Checotah, 
Oklahoma. Shortly thereafter, Cheron McCoy filed a claim 
for the double indemnity due to alleged accidental death. 
The claim was not paid by New York Life Insurance 
Company. The investigation disclosed that Ronald O'Neal 
also participated in the scheme. The defendants were found 
guilty of conspiracy end mail fraud after a one week trial, on 
March 6, 1981. They were sentenced on Apri! 23, 1981, as 
follows: O'Neal - Five year prison term ana $10,000 fine. 
McCoy - Forty month prison term and three years 
probation. Chansley - Forty month prison term and three 
years probation. 


CALIFORNIA 


LOS ANGELES - Bomb Mailer Convicted: When Mr. 
Antonio Kewong received a package in the mail on 
December 16, 1980, he noticed the faint odor of a flammable 
liquid coming from the parcel. Being suspicious, he took the 
package to the police who removed the address label. In 
attempting to open the package by remote control, a device 
inside exploded and burned. The subsequent investigation 
identified Pak Shing Lam, aka Felix Lam, a disgruntled 
business associate, as a prime suspect. A search of Lam’: 
residence produced enough evidence for his arrest, and on 
February 6, 1981, he was indicted for the crime. Lam was 


found guilty on April 2, 1981, and sentenced to five years in 
prison. 


SAN DIEGO - Equipment Contractor Pleads Guilty to Mail 
Fraud: Carl £. Tedders, doing business as Tedders Industries, 
pleaded guilty on August 24, 1981 to mail fraud charges. 
Tedders was charged with devising a scheme to defraud the 
Postal Service of over $70,000 by submitting fictitious 
invoices to the San Bruno, CA Postal Data Center to obtain 
payment for furniture and equipment allegedly shipped to 
24 posta! units throughout the western United States. The 
invoices listed furniture and equipment consisting of such 
items as cash and stamp cabinets and pedestals, money 
order cash drawers, paper cases, and tables, none of which 
was ever received. 


SAN JOSE - Four Charged with Coupon Fraud: Dennis P. 
Kearns, his wife, Vilma Kearns, Joseph T. Leva, and Oscar 
Colin were indicted June 2, 1981 and charged with mail 
fraud for their alleged involvement in a coupon swindle 
which cost manufacturers an estimated $6 million. The 
indictment alleged that the four, all former grocery owners, 
mailed coupons to clearing houses for redemption, using 
names and addresses of various grocery stores in the Bay 
Area, without buying the coupon’s products. More than 2.4 
million coupons were seized from the four people. 


SANTA MONICA - Stock Swindler Sentenced: Starting 
December 1980, Harry Zvi Rubinstein used the mail in an 
attempt to negotiate the sale of stocks valued at approx- 
imately $65,000. The stocks, however, were owned by Clara 
Lifshitz, an 81 year old widow. Rubinstein, who was the 
manager of the apartment building where Clara Lifshitz 
lived, entered her apartment while she was hospitalized and 
removed severa! stocks and bonds. He then opened a box 
for the receipt of mail in the name of Harry Lifshitz, Clara’s 
late husband. Rubinstein filed account applications with 
several stock brokerage firms using the name Harry Lifshitz 
in an attempt to seli stocks. Rubinstein was indicted April 3, 
1981, on nine counts of mail fraud and one count of use ofa 
fictitious name. On April 14, 1981, Rubinstein pleaded guilty 
to count one of the indictment. One month later, he was 
sentenced to three years probation, ordered to pay a $1,000 
fine and to provide 500 hours of community service. 


COLORADO 


DENVER - Tax Shelter Provides No Protection—Operator 
and Firm Indicted: Trenton H. Parker and his firm, the 
International Mining Exchange (IME), were indicted August 
10, 1981, on charges of defrauding investors in a gold tax 
shelter scheme. In September 1979, Parker allegedly copied 
an advertising brochure which was being distributed by 
International Monetary Exchange, and began selling a gold 
tax shelter investment pregram. Investors were sold mineral 
claim leases on property with alleged proven gold reserves 
owned by the Paul Isnard International Mining Company of 
France, located in French Guiana. On December 7, 1979, an 
injunction by consent agreement prohibited IME from 
further use of the Paul Isnard name in connection with the 
French Guiana property, but sales continued through 
December 1980 on property located near Juneau, Alaska. 
Investors were allegedly told they could realize a 400% or 
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500% tax write-off for the current year of their investment, 
and establish a business that could net them 100% profit on 
equity. The indictment also charged that investcrs were told 
they would be provided adequate documentation to show 
the sale of a gold option on their property and cancelled 
checks to reflect the expenditure of their investment for 
development of the gold property. Instead, the grand jury 
charged that false documents were given to investors, and 
checks received by Parker were deposited into domestic 
and foreign bank accounts under his control. An estimated 
$10 million in total investments were sold, which, according 
to the five-to-one tax shelter program, created potential 
false deductions of approximately $50 million. 


CONNECTICUT 


NEW HAVEN - Four Indicted in Alleged Doctor-Lawyer 
Insurance Scam: Attorney Fred H. White and Dr. A. William 
Battista were indicted by a federal grand jury on February 26, 
1981, on twenty-three counts of mail fraud. In addition, 
White’s secretary, Anne Kossack and a private detective, 
Rudolfo D’Angelo, were indicted with White on one count 
each of Obstruction of Justice. The indictment alleged that 
Dr. Battista grossly inflated medical bills of personal liability 
patients referred to him by Attorney White. These medical 
bills allegedly enabled White to settle the claims with the 
various insurance companies at a much higher amount. The 
charges of obstruction of justice stemmed from evidence 
presented to the grand jury alleging White, Kossack and 
D’Angelo attempted to influence the testimony of a 
government witness. D'Angelo had been hired by White’s 
attorney to help prepare the Gefense for White. 


DISTRICT OF COLUMBIA 


WASHINGTON, D.C. - Consent Agreement by National 
Monetary Center: A Consent Agreement was reached 
between the Postal Service and the National Monetary 
Center on June 18, 1981, under 39 USC 3005 cuncerning the 
offering for sale of uncirculated, double mint mark, special 
act of Congress, Morgan silver dollars for $95. The 
Agreement stated that promotional activities and/or repre- 
sentatic.1s for obtaining money or property through the 
mails sad been and will be permanently discontinued and 
abandoned, and will not hereafter be resumed, directly or 
indirectly, under any name or names, through any 
corporate or other device. The respondent also agreed: 
A. To send each such purchaser a statement which 
contains none of the advertising representations 
challenged, the complaint as amended and include 
ail the following disclosures: 

1. The coins do not contain a douvle mint mark. 
Rather, all Morgan dollars contain the initial ““M”’ 
on the obverse side. 

2. The minting of these coins was not authorized by a 
special act of Congress, but that they were minted 
pursuant to a general authority of the Bland Allison 
Act of 1878. 

3. The National Monetary Center is a private organi- 
zation not connected in any way with the Bureau of 
the Mint or with any other government agency. 
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B. Offer to each such person a clear postage-free 
opportunity to cancel the purchase order and receive 
a full refund, or if the purchaser does not respond 
within 14 days, to have their purchase order filled 
subject to a clear opportunity to return tne merchan- 
dise and receive a full refund of the purchase price. 


FLORIDA 


MAITLAND - Death Sentence for Postal Employee Mur- 
derer: After a four week trial Linroy Bottoson was 
found guilty on April 6, 1981, of First Degree Murder in 
connection with the armed robbery and abduction of 
Contractor Catherine Alexander, on October 26, 1979. On 
May 1, 1981, Bottoson was sentenced to death by 
electrocution. Fiorida Governor Robert Graham has not yet 
set the date of execution. 


MIAMI - Commodity Swindler Gets No Option - He Goes to 
Prison: John J. Muller was an employee of Economic 
Research Analysts Commodities, Inc. (ERACI), a firm which 
sold commodity options to the public. Muller was responsi- 
ble for the daily operation of ERACI and in this capacity, he 
devised and carried out a fraud from October 1, 1967 to 
approximately March 30, 1979, in which the firm’s clients 
lost over $263,000. ERACI customers were led to believe 
commodity options sold to them were “London Options,” 
i.e., options granted on London exchanges, which were 
being purchased with their money by ERACI. In truth, 
investor funds were directed into a bank account controlled 
by Muller, who used them to trade in commodity futures for 
his personal account and personal expenses. Muller was 
convicted on March 1€, 1981 on 14 counts of mail fraud and 
was sentenced April 29. 1981, to five years in prison. 


MIAMi - Phony Therapy Clinic Closed with Two Convic- 
tions: Dennis Slater, a senior trial attorney with a prestigious 
Tampa law firm, and Joanne Lindstrom, his former legal 
secretary, were convicted July 24, 1981, of 17 counts of mail 
fraud and one count of conspiracy. Three other defendants 
named in the indictment, Dr. Maurice Guest, Dr. Rodney 
Griffin and Lawrence Luppens, Jr., an attorney, were 
acquitted. Slater and Lindstrom owned and controlled a 
physical therapy clinic called Bay Therapy, Inc., which was 
used to artificially inflate medical bills used in personal 
injury claims against various insurance companies. The 
clinic, established in 1976, was used by Slater and Lindstrom 
to bill insurance companies for treating hundreds of 
patients, most of them automobile accident victims; 
however, the investigation proved that most of the billings 
were either fraudulent or inflated. The estimated loss to 
insurance companies was $187,000. On August 28, 1981, 
Slater was given a five-year suspended sen‘ence, ordered to 
serve six months in prison and placed on four years’ 
probation, the terms of which include a public service job of 
eight hours a week. Joanne Lindstiom was placed on 
probation for three years and required to perform six hours 
of public service work per week. 


ILLINOIS 


CHICAGO - Seven Indicted in Alleged Insurance Swindle: 
Oni June 3, 1981, a federal grand jury returned a 19 count 
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indictment charging mail fraud by seven individuals in a 
scheme to defraud State Farm Insurance through the 
submission of false insurance claims. Those indicted were: 
Ulric Williams, Elza Townsell, James E. Wormick, }r., Linda 
Williams, Rubylene Rayford, Jackie Miller and Zita Pittman. 
The indictment charged that the seven defrauded State 
Farm Insurance by obtaining automobiles having little or no 
value, insuring them for full value and then submitting 
fraudulent claims which stated the cars were damaged in 
later accidents or stolen. James £. Wormick, Jr., and 
Rubylene Rayford, who were police offcers with two 
Chicago Suburban Police Departments, allegedly aided the 
scheme by making out false police reports on the accidents 
or stolen cars. State Farm allegedly lost an estimated 
$145,000 through the false insurance claims. 


MASSACHUSETTS 


SPRINGFIELD - Major Pornography Distributor Sentenced: 
Roy Clifton Ames was sentenced on June 15, 1981 to five 
years in prison for violation of the 1977 Sexual Exploitation 
of Children Act. Ames had been arrested March 24, 1981, 
and then indicted March 29, 1981, for supplying films 
depicting minor boys in explicit homosexual acts. He was 
found guilty on May 22, 1981. Ames was a major producer 
and distributor of homosexual material featuring minor 
children, and in 1975 had received a twelve year sentence 
for mailing obscene matter. He had been released in 1979 
and was on parole at the time of his arrest in March 1981. The 
joint investigation was conducted by Postal Inspectors, 
Customs Agents at Boston and Houston, and the Houston 
Police Department. 


MICHIGAN 


DETROIT - Guilty Plea in Child Pornography Case: James 
Kneiding pleaded guilty August 4, 1981 to one count of 
criminal sexual conduct with a minor male (under 12 years 
of age). Kneiding was involved in the recruitment of minor 
males, photographing them and distributing the photo- 
graphs through the mail. He had prior convictions involving 
sexual conduct with minors and under Michigan State law is 
subject toa minimum five years custodial sentence. The case 
was jointly investigated by the Michigan State Police and 
Postal Inspection Service. 


MINNESOTA 


HOPKINS - “Ponzi” Pyramid Collapses—Brokerage Sales- 
man Convicted: From October through June 1980, John P. 
Huberty, an account executive with the brokerage firm of 
Moore, juran and Company, Inc. in Minneapolis, 
Minnesota, defrauded 40 customers of over $500,000 by 
allegedly investing their money in various types of securities 
when, in fact, he was converting ana spending the funds for 
his personal use. In two years, Huberty obtained $1.9 million 
by allegedly selling banker’s acceptances and money 
market certificates and by quoting higher rates of return on 
securities than the current legal commercial rate. He told 
customers the sales were being transacted through the 
company; however, he was able io intercept customer’s 
checks by having them mailed to him marked ‘‘Personal”’ 


and/or ‘‘Confidentia!’ and then sent fictitious confirmation 
slips in return. Of the $1.9 million Huberty took in, he paid 
out $1.3 million to clients to keep the pyramid operating. 
Huberty was indicted November 7, 1980, on 15 counts ot 
mail fraud. He pleaded guilty on April 9, 1981, and was 
sentenced June 4, 1981 to eight years in prison and five years 
probation. 


MINNEAPOLIS - Operators of Off-Shore Bank Indicted: 
Jakob Isbrandtsen, who established Merchants and 
Shipowners Bank, Limited, in St. Vincent, West Indies and 
then controlled its activities in the United States through the 
Arteaga Corporation, also established by him; and David N. 
Morton, who operated Morton Steiman Galleries, Inc., 
were indicted April 10, 1981 on 13 mail fraud counts and one 
count of conspiracy. The indictment charged the defend- 
ants with issuing worthless financial paper such as checks, 
certificates of deposit and false financial documents. 
Customers of the bank allegedly were allowed to issue their 
own checks and use the CDs without actually having 
sufficient money to back up these documents since the 
bank designated a holding period of from 15 to 120 days 
before a check would be honored. Individuals and 
businesses accepting checks and financial paper from the 
bank were allegedly defrauded of an estimated $60,000 
when the instruments were not honored. 


MISSOURI 


KANSAS CITY - Eight Indictments in Alleged Accident Claim 
Swindle: On June 16, 1981, eight mail fraud indictments 
were returned by a federal grand jury charging 16 
individuals with devising schemes to defraud insurance 
companies in connection with automobile accident claims 
filed from March 1980 through June 1981. The individuals 
charged included four attorneys, three medical doctors, 
two osteonathic doctors, and five chiropractors. In addition, 
the wife of one medical doctor, together with a medical 
assistant, also were charged in the indictments. The 
indictments brought to a conclusion a one-year undercover 
investigation conducted by Postal Inspectors in Kansas City, 
MO, dubbed Operation “MAIL Fraud” (Medical And 
Insurance Liability Fraud). Inspectors, posing as uninjured 
accident victims, made appointments and met with the 
defendants for the purpose of determining their involve- 
ment in submitting alleged phony insurance claims. As a 
result, the defendants allegedly submitted false medical 
reports, billings, lost earnings statements, and property 
damage estimates to insurance Companies in support of 
such fraudulent claims. Indicted were: Attorney James H. 
Thompson, Jr., Attorney William J. Moran; V. Art Coffman, 
D.C.; Anthony M. Manzo, D.C., Attorney Richard W. 
Niederhauser; Chiropractors Ronald L. and Jack L. Marvin; 
John Gamble, D.O.; V.L. Dixon, M._D., and his wife, Needa 
Dixon; Attorney Donald L. Crow, David W. Warren, D.O.; 
john H. Wells, M.D, and Henry H. Holder, Medical 
Assistant; George H. Taft, M.D.; and Chiropractor Jack D. 
Matlock, who 1s also a fuli-time letter carrier for the Kansas 
City Post Office 


ST. LOUIS - Insurance Swindler Convicted: Do-na M 
Nowden, an employee at a St. Louis chiropractor » office 


known as Kingshighway Health Clinic, was sentenced to two 
years in prison and five years probation on April 30, 1981. 
Nowden had pleaded guilty to two counts of a five count 
indictment charging her with mail fraud. An investigation 
was conducted by the Postal Inspection Service after 
information was received from the Insurance Crime 
Prevention Institute concerning false medical bills and 
reports being supplied by the clinic. Nowden subsequently 
provided false doctor bills to tiiree Postal Inspectors and 
even posed as one Inspector’s common-law wife during a 
visit to an insurance company when a settlement was made. 
She later assisted in the negotiation of the insurance draft 
and retained one-half of the settlement. Twenty insurance 
companies lost an estimated $40,000 through false claims. 


ST. LOUIS - Postal Employee Guilty of Fraudulent Claims: A 
federal grand jury issued a four count indictment on March 
5, 1981 charging former postal employee Norman Keaton 
with filing false statements to obtain workers’ compensation 
benefits. Between January 9, 1980 and April 14, 1980, 
Norman Keaton claimed to be totally disabled when, in fact, 
he was not. During this time, Keaton operated a liquor store 
in St. Louis, but obtained medical certification of his inability 
to work, made false complaints of pain and demon- 
strated contrived physical impairment to his examining 
physician. As a result of his misrepresentation, Keaton 
falsely obtained approximately $4,000 in workers compen- 
sation benefits. Keaton pleaded guilty and was sentenced 
on May 5, 1981 to five years probation, and ordered to pay 
restitution of $4,095. 


NEW JERSEY 


EAST ORANGE - Three Sentenced in Advance Fee Scheme: 
Michael Calzone, Richard Plasschaert, and Frederick 
Bailey, were indicted December 4, 1980 by a federal grand 
jury, and charged with five counts of Mail Fraud, Conspiracy 
and Interstate Travel violations. The trio conspired in a 
complex advance fee scheme in which more than $200,000 
in fees were collected prior to issuance of worthless 
mortgage loan commitments for long term financing of 
apartment projects and recreational facilities. The scheme 
was conducted from 1974 to 1978 and operated out of an 
insurance agency located in East Orange, NJ. Calzone, a 
financial consultant, who operated Real-Tech Resources, 
Inc., and Frederick Bailey, an independent mortgage 
broker, were instrumental in locating perspective bor- 
rowers, most of whom were desperate for financing on new 
construction projects. Plasschaert, an insurance executive 
with S. 5. Ballin Agency, East Orange, set up a shell 
corporation, Union Labor Administrators /ULA), which 
purported to have access to large sums of union funds 
available to the real estate developers. The loan commit- 
ments were issued through Calzone, written on ULA 
letterhead and signed by Plasschaert as president. The 
commitments contained cleverly worded loopholes and 
were found to be worthless when marketed by the 
borrower. None of the ULA commitments were funded and 
all of the borrowers were held in default. Subsequent to a 
plea agreement, Bailey pleaded guilty on February 3, 1981 to 
one count of Conspiracy to Commit Mail Fraud. He was 
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sentenced on March 16, 1981 to three months in prison, five 
years probation and assessed a fine of $10,000. On March 11, 
1981, following a six week jury trial, Calzone 2nd Plasschaert 
were found guilty on all five counts. Calzone was sentenced 
on April 3, 1981 to 10 years imprisonment, five years 
probation and assessed a fine of $23,000. Richard Plasschaert 
was sentenced on May 5, 1981 to five years imprisonment, 
five years probation and assessed a fine of $23,000. The 
sentencing culminated a four year investigation by Postal 
Inspectors and the U.S. Attorney’s Organized Crime Strike 
Force. 


JERSEY CITY - Lawyer, Ten Others Charged in Insurance 
Scam: Kenneth R. Claudat, a Jersey City attorney and Gloria 
Osusky, his office manager, were named in five indictments 
returned by a federai grand jury at Newark, NJ on April 15, 
1981, on charges of conspiring to defraud insurance 
companies by submitting false claims on behalf of personal 
injury clients and using the U.S. Mail to carry out the 
scheme. Claudat and Osusky were named in the five 
indictments which charged them with a total of 61 counts of 
mail fraud and one count of conspiracy. Also named in the 
various indictments were six medical practitioners: Dr. 
Anthony Tangorra, Jr., a chiropractor; Dr. Anthony 
Scarpello; Dr. Hugh T. Dietz, a chiropractor; Ralph E. 
Garritano, a doctor; J. Gordon Robbins, an optometrist; and 
Dr. Herman Schlisserman, a chiropractor. Also named in 
one of the indictments and charged with conspiracy was 
George Alonge, a former Insurance Crime Prevention 
Institute investigator. In addition to the nine defendants 
indicted on April 15, 1981, two other participants, Dr. 
Robert B. Briggs and Ruth Friedman, a medical secretary, 
entered guilty pleas to one count informations. Briggs 
pleaded to one count of medicare fraud and Friedman 
pleaded to one count of mail fraud. The indictment alleged 
that the defendants conspired to defraud at least 30 major 
insurance companies by submitting false and inflated 
medical bilis, which had been prepared by the various 
doctors named in the indictment. According to the indict- 
ment, claims were filed by Claudat on behalf of numerous 
clients, in which the files and inflated medical billings were 
provided to the various insurance companies resulting in 
increased settlement values and, in some cases, allowed the 
medical bills to exceed the $200,000 medical threshold 
necessary for filing suit in New Jersey. The indictment also 
alleged that Alonge, without the knowledge of his 
employer, the Insurance Crime Prevention Institute, initi- 
ated an investigation of Claudat during 1978 which resulted 
in Alonge’s obtaining kickback money from Claudat to 
cover up the alleged fraud. 


NEWARK - Two Convicted in Food Stamp Swindle: Robert 
W. Stoner was sentenced to five years imprisonment on 
March 27, 1981 for his involvement in a mail fraud scheme 
which bilked the state of New Jersey and the U.S. 
Department of Agriculture out of approximately $126,000 in 
food stamps. Stoner and his co-conspirator, Catherine 
Brodie, operated a scheme whereby they received food 
stamp voucher cards from fourteen counties throughout 
New Jersey under at least forty-six aliases, using telephone 
answering services as mailing addresses. The scheme lasted 
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from January 1978 through April 1980, at which time Stoner 
and Brodie were arrested at Salem, NJ by Postal Inspectors 
and members of the Salem Police Department. On june 17, 
1980, Catherine Brodie pleaded guilty to one count of 
conspiracy as part of a plea bargaining agreement involving 
the United States Attorney's Office. She received a three 
year suspended sentence on September 12, 1980, and was 
place on nrehation for three years. In return for the plea, 
Brodie subsequen.'v gave grand jury testimony which 
resulted in a 10 count indictment against Stoner on 
December 17, 1980. The indictment included charges for 
violation of the USDA Food Stamp Statute and the Mail 
Fraud statute. Bredic aumitted she and Stoner contracted 
witn about 46 telephone answering services throughout the 
state of New Jersey under numerous aliases. The pair then 
obtained sufficient phony documentation, including state 
driver licenses, birth certificates for seven to ten children 
per case, false letters of disability from non-existent 
corporations, and postmarked envelopes from phony 
residential addresses to convince the various county food 
stamp offices they were entitled to receive food stamp 
vouchers on a monthly basis. Each of the forty-six food 
stamp cases resulted in vouchers valued at between $300- 
$400 per month being mailed monthly to the telephone 
answering service. To convert the food stamps into cash, 
Brodie and Stoner opened a phony store named South 
Jersey Health Foods in Berlin, NJ. They then obtained food 
stamp retailer redemption authorization from USDA, 
enabling them to deposit the food stamps in a local bank 
and obtain cash value for them. Stoner became a fugitive 
when a bench warrant was issued for his arrest on April 21, 
1980 for failing to appear to give handwriting samples. On 
November 26, 1980, he was arrested by Postal Inspectors in 
Charleston, SC. At the time of his arrest, he had more than 
$19,000 in cash contained in shopping bags marked with the 
name of a grocery store chain known to exist only in New 
Jersey. Stoner pleaded guilty to a conspiracy count on 
February 6, 1981, three days before his trial was to start. The 
Office of the United States Attorney in Newark and the New 
Jersey Department of hu..an Services noted that this 
investigation culminated the largest food stamp fraud inthe 


history of the state. 


NEWARK - Three Indicted in V/eight Loss Promotion: Frank 
Sarcone, Gary Halbert and Dr. Donald Schwerdtfeger were 
indicted on July 17, 1981, by a federal grand jury and charged 
with conspiring to defraud mail order customers out of 
more than $15,000,000 in connection with the sale of 
fraudulently advertised and promoted weight reduction 
programs and financial management books. Sarcone, from 
Montclair, New Jersey, and Flalbert and Schwerdtfeger, 
both from Santa Monica, California, allegedly devised 
schemes promoting weight loss without hunges or counting 
calories and obtaining money from various government 
programs such as Social Security and the Veteran’s 
Administration. The indictment charged that between July 
1977 and the time of the indictment, the three men owned 
and operated a number of ma.! order book companies, 
including Millburn Book Corporation, Nancy Pryor Books, 
Inc., Pegasus Press & Publishing, Inc., Carnegie Secret, Inc., 
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Valley Forge Health Foods, inc., and Financial Publishing 
Corporation. The companies were all operated out of the 
same headquarters in Montclair, New Jersey. The books and 
programs were offered for sale nationwide by direct maii 
solicitation, newspaper advertisements and by various 
tabloids such as the National Enquirer and the Globe. The 
advertisments for the books and programs allegedly 
represented that customers could obtain amazing weight 
loss without counting calories and without hunger; that the 
program, if followed, would “meit away fat;” and that the 
programs offered new dieting secrets. Other advertise- 
ments allegedly touted promises to reveal hidden secrets in 
government cash programs allowing the unsuspecting 
consumer to obtain large sums of money from the 
government. 


NEWARK - Grand jury Charges Fraud in Baubles and 
Bangles Scheme: A federal grand jury returned a 13-count 
indictment on June 18, 1981, against two Philadelphia men 
who allegedly defrauded jewelry wholesalers out of more 
than $160,000 worth of jewelry. Howard A. Rosen and his 
father-in-law, Lawrence Rinaldo, were charged with 12 
counts of mail fraud and one count of conspiracy. 
According to the indictment, between July 16 and October 
30, 1979, the men approached a number of jewelry suppliers 
during the Retail Jewelers Association Show at the New York 
Hilton Hotel and placed orders for jewelry in the name of H. 
& H. Jewelers, !nc. Ir order 1o induce the suppliers to ship 
the jewelery ordered, the men rented a post office box and 
leased a store in June 1979, in a shopping center at Cherry 
Hill, New Jersey, under the name of H. & H. jewelers, Inc. 
Thereafter, they allegedly never paid the rent, prepared the 
premises, or opened the store for business. After receiving 
the jewelry in the summer and ear!y fall of 1979, they 
allegedly converted the jewelry to their own use and never 
paid for it. The jewelry was obtained from several different 
jewelry cormpanies in New York, including J. Solow & Son, 
Ltd., Diamond Corporation of America, Scyrano Creations, 
inc., and Trend!ine Company. 


NEWARK - Supermarket Chain Guilty of Mail Fraud: On July 
16, 1981, an attorney for the Village Super Market (VSM) 
grocery store chain of Springfield, New Jersey pleaded the 
corporation guilty to 50 counts of mail fraud in U.S. District 
Court. VSM was charged with defrauding coupon manufac- 
turers by accepting ‘‘cents off’’ coupons from individuals 
and charitable organizations without corresponding pur- 
chases which were submitted to manufacturers for cash 
payments. As a result of the scheme, coupon manufact irers 
across the country sustained losses in excess of $2.4 milion. 
VSM is the 14th largest supermarket chain in the United 
States with annual sales exceeding $24C million. The 
corporation, formed in New Jersey in January 1955, operates 
27 retail supermarkets under the trade name of “Shop-Rite”’ 
in New Jersey and Pennsylvania. 


WEST NEW YORK - Housing Project Developer Sentenced: 
James M. Canino was sentenced to three years in prison and 
fined $50,000 after being convicted April 10, 1981 on 15 
counts of mail and wire fraud, one count of conspiracy and 
one cont of racketeering influenced and organized 
corruption (RICO), in U.S. District Court. Canino and co- 
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conspirator, Alvin Raphael, used the mails to submit false 
requisitions to the New Jers2y Housing Finance Agency 
(NJHFA), resulting in authorized payments to A. J. Tenwood 
Associates, the general contractcr of Parkview Towers, a 
housing project for moderate income families and individ- 
uals in West New York, Nj. Canino and raphael received 
approximately $1.5 million from phony consultation fees 
paid by various sub-contractors for construction of the 
housing project. The consultation fees were paid to the 
Regional Funding and Developing Corporation, a sham 
consulting company also owned by Canino and Raphael. 
Employees on the A.J. Tenwood Association payroll and 
employees on some of the sub-contractors’ payrolls had 
performed personal services at the defendants’ homes, 
including construction of a tennis court, a swimming pool, 
two cabanas and other projecis. These costs were added to 
the building costs of Parkview Towers and subsequently 
submitted to the NJHFA for reimbursement. Raphael died 
of a heart attack on January 4, 1981, several months before 
the case was brought to trial. 


NEW YORK 


NEW YORK CITY - indictment in Alleged Job Recruitment 
Swindle: Robert Frank, aka Robert Cohen, the sole operator 
of Pyramid Growth, Inc. (PGI), was indicted August 7, 1981, 
on 26 counts of mail fraud. PGI was an employment referral 
service operating during the last four months of 1980, which 
advertised in New York City of alleged lucrative job 
opportunities in Alaska, Texas, Saudia Arabia and West 
Germany. The applicants, who were primarily minorities, 
paid initial fees ranging between $15 and $250 for jobs which 
were allegedly non-existent. The applicants were also 
allegedly promised potential earnings of $1,€00 per week, 
provided with free transportation to the job site, and room 
and board at no cost. The indictment further charged that 
the applicants were given poorly prepared resumes and 
accompanying pre-addressed envelopes intended to be 
mailed by them to the firms purportedly seeking their 
services. According to the indictment, a sampling of some of 
the firms revealed that none of them had ever established an 
employment relationship with, or authorized PGI to refer 
job applicants to them. PGI closed its office on December 
22, 1980, after 1,150 people had paid over $56,000 with their 
job applications during a four-month period. 


OHIO 


CINCINNATI - Fun and Games End for Two Swindlers: From 
April 1978 until June 1979, Jerry H. Fortner and Robert B. 
Newmark operated as Jerlor Marketing, a company 
primarily involved in the sale of distributorships and 
franchises in a coin operated video game module called the 
“Circle of Fun.” The module consisted of six separate video 
games and could be sold as a whole unit or broken down 
into six parts. An entire unit sold for between $ 4,700 and 
$16,950. In order to attract prospective buyers ot the unit, 
Jerlor Marketing placed ads in the Wall Street Journal and in 
hundreds of other newspapers throughout the United 
States. Persons responding to these ads were asked to con. > 
to Cincinnati to receive a detailed sales presentation. In 
making their sales pitch to prospective buyers, Newmark 
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and For.ner emphasized three areas: (1) The newness of the 
game module concept, (2) The strength and history of 
performance in the field by Jerlor Marketing, and (3) Jerlor 
Marketing's approach to setting up franchises for Circle of 
Fun modules. Unfortunately, the only item which might 
have had any true credibility was Number 1. As a result of 
these misrepresentations, 16 individuals were defrauded of 
approximately $200,000 during the period Jjerlor Marketing 
was in operation selling the Circle of Fun. Jerlor’s main 
selling point was that the buyer of a franchise had to do 
practically nothing in setting up the business. After signing a 
purchase agreement and paying in full, delivery would be in 
30 or 45 days, possibly even sooner. Within two weeks of the 
purchase, Jerlor would dispatch one of its professional 
locaters to assist the buyer in finding the most profitable site 
for his module. Regarding locations, Jerlor Marketing 
claimed to have negotiated national contracts with theater 
chains and roller skating rinks, and prospective buyers were 
also told that many shopping centers, airports and other 
high traffic areas, hac expressed an interest in their product. 
Once the location had been chosen by the professiona! 
locator, Jerlor would arrange for the delivery to that 
location, and Jerlor would install the unit, service it if 
necessary, and get it in operation. All the purchaser had to 
do was collect his money from the machine every few days. 
Actually, these promises all proved false. Only aiew buyers 
ever received any machine at all and then as much as six 
months after the purchase date. Jerlor had no staff of 
locators and no buyer ever received this service. “here were 
no national contracts with any theater chains, and no 
shopping center, airport, or other highly attractive location 
had expressed any interest in the unit other than by making 
a routine inquiry. Additionally, the few individuals who 
received a machine had to install it themselves, and these 
generally broke down within a few weeks. The types of 
people falling victim to the scheme varied widely. They 
included an attorney from Tucson, AZ; an elderly, retired 
gentleman from San Antonio, TX, who was seeking to 
supplement his retir ment income; and, a black assembly 
line worker for an automotive plant in Cincinnati. There was 
a college professor and a college student, acommon laborer 
and a corporation who were swindled. These people paid 
for their purchase by using all of their persunal savings 
accounts, taking out business loans, or in some instances, by 
obtaining second mortgages on their homes. There appears 
to be no hope these individuals will ever recover their 
financial losses. Although the defendants, now facing four 
year prison sentences, have indicated a desire to make 
restitution, they also claim to have no assets. The $200,000 
taken in by them in this scheme has long since been spent. 
Newmark and Fortner were charged with mail fraud in a 
multi-count indictment. On June 9, 1981, after three weeks 
of trial in federal court at Cincinnati, a jury found the 
defendants guilty of mail fraud. On July 23, 1961, they were 
each sentenced to serve four years in prison for the 
conviction. 


OREGON 


PORTLAND - Pornography Seller Sentenced: Gerald L. 
Blucher was sentenced August 3, 1981 in federal court to five 
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years in prison for using the mail to advertise and sell 
obscene magazines, books and films depicting juveniles 
under 16 years of age engaged in sexually explicit activites. 
Operating as Impex Services in Gretham, OR, Blucher 
mailed correspondence in 1979 and 1980 to Wisconsin, 
Minnesota and New York offering to sell his pornographic 
wares. The conviction followed a nine month investigation 
by Postal Inspectors at Portland, Minneapolis and New York 
City, the Inspection Service Crime Laboratory at San Bruno, 
CA and U.S. Customs agents at Portland. 


PENNSYLVANIA 

HARVEY’S LAKE - Indictments in Alleged Arson-For-Profit 
Scheme: On June 9, 1981, a federa! grand jury in Scranton, 
Pennsylvania, returned three separate indictments against 
Allen C. Morrow, an adult bookstore entrepreneur. Also 
charged as co-defendants were Sarah Morrow, Terry Ruger 
and Sheila Morrow Ruger. Allen Morrow was charged with 
conspiracy to use an incendiary device to commit mail 
fraud. He was further charged with 38 counts of mail fraud 
relating to the submission of claims to three insurance com- 
panies. Losses to the insurance companies exceeded 
$100,000. The indictments identified three fires which were 
allegedly set to collect the insurance proceeds. One of the 
indictments alleged that Allen Morrow and unindicted co- 
conspirators were involved in a fire that destroyed his home 
at Harvey's Lake, Pennsylvania, on August 19, 1976. Allen 
Morrow and the Rugers are charged in another indictment 
for their involvement with a fire that destroyed the home 
owned by the Rugers near Quakertown, Pennsylvania, on 
April 2, 1978. Allen and Sarah Morrow, Terry Ruger, the 
Al-Sar Realty Company, and unindicted co-conspirators are 
charged in the third indictment for their involvement ina 
fire which occurred on July 15, 1978, at the Adult World 
Bookstore, Johnstown, Pennsylvania, owned and operated 
by Allen and Sarah Morrow through Al-Sar Realty. On June 
9, 1981, Allen Morrow was arrested by Postal inspectors and 
agents of the Alcohol, Tobacco and Firearms Division of 
the U.S. Treasury Department, at his Harvey’s Lake home. 
The arrest culminated a joint one-year investigation by the 
Postal Inspection Service in cooperation with the Alcohol, 
Tobacco and Firearms Division of the U.S. Treasury 
Department and the U.S. Attorney's office, Scranton, 
Pennsylvania. 


NEW CASTLE - Federal, State Officers Break Check Stealing 
Ring: More than $250,000 in stolen U.S. government checks 
were recovered April 14, 1981, when Postal Inspectors, FBI 
and Secret Service Agents, and Vice Squad Officers of the 
Pennsylvania State Police arrested three New Castle men. 
Charged with theft and possession of U.S. Treasury checks 
stolen from the U.S. Mails were William J. Querriera, Jr., 
James Abraham, and Charles Elias. The suspects had 
selected a Holiday Inn motel to sell about 200 stolen checks 
valued at $124,000 to an undercover officer. Following the 
transaction, a surveillance team converged on the three 
suspects to make the arrests. Querriera, a postal employee 
at the New Castle Post Office, was responsible for stealing 
the checks from the mail which represented income tax 
refunds and railroad pension payments intended for 
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residents of the New Castle area. Appearing in U.S. District 
court, Querriera pleaded guilty on May 6, 1981, to three 
counts of conspiracy, theft of mail by a postal employee and 
possession of stolen mail. Elias and Abraham both pleaded 
guilty to one count of conspiracy. 


NORRISTOWN - Insurance Brokers Charged: Two Penn- 
sylvania businessmen were indicted by a federal grand jury 
on June 10, 1981, on 16 counts of mail fraud and one count of 
conspiracy. Marsden M. Seiferth, Jr., and his brother, 
Wayne L. Seiferth, insurance brokers, allegedly bilked 
$275,000 from the Sterling Premium Finance Company of 
Baltimore, Maryland, and an undetermined amount of 
money from their customers. Marsden Seiferth, President of 
Seiferth & Company, Inc., Seiferth Enterprises, Inc., and 
Vice President of Fra-Mar, Inc., and Wayne L. Seiferth, 
Secretary of Seiferth Enterprises, Inc., allegedly prepared 
and submitted finance agreements to Sterling for insureds 
who never requested their premiums financed or alleged 
insureds who were actually clients of Fra-Mar, Inc., an 
income tax service operated by Sieferth. Adz.tionally, 
premiums were overstated and the finance agreements 
contained phony automobile club dues unknown to the 
insureds. It also was alleged that portions of insurance 
customers’ down payments were never sent to the 
insurance Companies. 


PHILADELPHIA - Film Company Head Indicted: Matin J. 
Farber, Chairman of the Board and Chief Executive Cfficer 
of the Film Corporation of America, formerly based in 
Philadelphia, was indicted by a Philadelphia fecieral grand 
jury for allegedly defrauding the corporation sut of more 
than $437,000. He was indicted on five counts of mail fraud 
and three counts of income tax evasion. The indictment 
alleged that between March 1975 and November 1977, 
Farber arranged to have construction and remodeling work 
performed by several contractors at his former personal 
residence at Cherry Hill, New Jersey. Allegedly false 
invoices and purchase orders, however, reflected services 
for work performed at FCA-owned buildings or at the 
corporate headquarters of the Film Corporation of America 
in Philadelphia. The income tax charges stemmed from 
Farber’s alleged failure to report approximately $278,000 of 
income which was subsequently paid to contractors for the 
work on rarber’s home. The joint investigation was 
conducted by Postal Inspectors and members of the 
Criminal investigations Division of the Internal Revenue 
Service. 


PITTSBURGH - Arson-for-Profit Scheme Results in Mail 
Fraud Indictment: The owner of the building, which once 
housed the Lawrence, Pennsylvania Post Office before it 
burned down on January 22, 1980, was indicted on May 7, 
1981, by a federal grand jury for mail fraud and conspiracy. 
According to the seven-count indictment, Louis J. Zorzi, of 
Lawrence, Pennsylvania, was charged with using the mail to 
submit a fraudulent claim to the Insurance Placement 
Facility of Pennsylvania after he hired several others to set 
fire to the property. In January 1980, Zorzi allegedly agreed 
to pay $5,000 out of the eventual insurance settlement to 
Bernard R. Stover if Stover burned down the building. 
Stover allegedly solicited Kevin D. Fonagy to burn down the 
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building in exchange for a $500 fee. An arson attempt by 
Fonagy to destroy the building on January 19, 1980 failed, 
and Fonagy solicted the help of Kevin W. Morgan and 
jeffrey W. Siders to successfully destroy Zorzi’s property on 
January 22, 1980, by dousing the building with gasoline and 
setting it on fire, according to the indictment. The grand jury 
alleged Zorzi later met with Stover and Siders to make 
partial payment for the destruction of the building. The 
indictment culminated a joint investigation by the Postal 
Inspection Service and the U.S. Attorney's Economic Crime 
Unit. Fonagy, Morgan and Siders previously pleaded guilty 
to the charge of criminal mischief under state law and were 
sentenced to 1142 to 23 months imprisonment. 


PITTSBURGH - Financial Consultant Charged With Mail 
Fraud in Loan Advance Fee Swindle: Peter R. Paffen, former 
Vice-President of Dover Financial Services, Ltd. in Pitts- 
burgh, was indicted May 5, 1981, by a federal grand jut y for 
mail fraud and conspiracy for his aileged involvement in a 
loan advance fee swindle. Accordiny to the 16-count 
indu tment, Paffen was charged with using the mail between 
December 1979 and June 1980 to fraudulently solicit and 
accept over $80,000 in retainer fees fron ai least 30 clients 
seeking government loans. Dover Financial Services and its 
California affiliate, Government Loan Programs, claimed 
expertise as financia! consultants in the field of packaging 
loans for government lending agencies. Paffen allegedly 
advertised in various newspapers that large sums of 
government money were available for private individuals or 
companies seeking loans; however, none of Dover’s clients 
ever received loans. The purported clien:-victims were 
identified as residents of Western Pennsylvania, West 
Virginia and Ohio. The indictment further charged Dover 
boasted a high success rate for obtaining loans for qualified 
clients and even promised to refund retainer fees to clients 
not qualifying for the government ioans. The clients were 
falsely informed a government regulation required the 
payrnent of the retainer fee in advance. 


SCRANTON - “Cents-Off” Coupon Fraud Charged: Philip 
E. Forgione of Dunmore, Pennsylvania, was charged by a 
federal grand jury on June 24, 1981, in two separate 
indictments with defrauding several major food manufac- 
turers in an alleged quarter-million dollar coupon redemp- 
tion scheme. Forgione was charged in one of the 
indictments with 82 counts of mail fraud and aiding and 
abetting in connection with setting up three fictitious 
grocery retail outlets for submitting Coupons to manufac- 
turers. The second indictment charged Forgione with one 
count of conspiracy and 49 counts of mail fraud involving a 
bona fide retail outlet owned by Raymond F. Jones, |.G.A. 
Food Mart, also allegedly used for submitting cents-off 
coupons. Charged as co-defendants with Forgione were 
Gilbert Dinkle of Scranton, and Raymond F. Jones, formerly 
of Pennsylvania and now residing in Arizona. The alleged 
fraudulent activities occurred between the latter part of 
1977 and January 1980, primarily in the Scranton metro- 
politan area. Losses were sustained by General Foods, 
General Mills, Proctor & Gamble, Quaker Oats Company 
and the Scott Paper Company, and were estimated at 
$268,000 
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RHODE ISLAND 

PROVIDENCE - Foreign Nationals Charged in Student Loan 
Fraud: Twenty-seven foreign nationals who claimed to be 
U.S. citizens or. application forms were indicted August 26, 
1981, for mail fraud and obtaining educational benefits. A 
two-month investigation resulted in the identification of the 
individuals, all citizens of Liberia, Nigeria or Ghana, who 
fraudulently obtained either guaranteed student loans 
and/or basic educational opportunity grants by claiming 
U.S. citizenship. The total funds received by the applicants 
was over $90,000. The investigation was conducted by the 
Immigration and Naturalization Service, Office of the 
Inspector General in the Department of Education, and the 
Postal inspection Service. 


TEXAS 


CRANE - Three Indicted in Alleged Scheme Involving Thefts 
of Crude Oil: Three men were arrested April 6, 1981, as a 
result of a five count mail fraud indictment returned by a 
federal grand jury at Midland, TX. The indictment charged 
Kerry Bob Coleman, Howard Leon Rarnsey, and William 
David Fikes, with mail fraud in connection with the alleged 
theft of crude oil from a Sohio Oil lease in Pecos County, TX. 
Fikes was charged with obtaining crude cil from the Sohio 
lease and falsifying reports to indicate the oil was obtained 
from oil leases operated by Cole:nan, who was doing 
business as Namelok Energy, Ltd. The indictment further 
charged that Coleman mailed reports to the Texas Railroad 
Commission indicating the oi! izases which he owned and 
operated were producing the full amount of their crude oil 
allowable each month, when, in fact, each lease was 
producing a much lesser quantity of crude oil. The grand 
jury also charged that Ramsey falsified production reports to 
conceal the theft of crude oil from the Sohio lease. The 
indictment capped an eight month investigation by the 
Postal Insoection Service, Texas Rangers, Texas Railroad 
Commission and private investigators. 


HUSTON - Vacation Planners Indicted: A federal grand 
jury returned a 15 count indictment on May 4, 1981, 
charging four individuals with mail and wire fraud in 
connection with the sale of Las Vegas vacation packages 
under the name of Creat American Distributing Company. 
Those indicted were George Cardine, Patricia Finney, Don 
Finney and Richard Kelley. The indictment charged that 
employees of the firm used telephone solicitations to 
induce people to reveal the name and account number of 
their major credit card. Unsuspecting ‘customers’ were 
told they could receive the vacation packages for approval! 
without obligation, but that credit card account numbers 
were required by postal regulations before the packages 
could be mailed. Such postal regulations do not exist. Once 
the credit card account number was obtained, the firm 
billed the sale to the customer's account almost immedi- 
ately after the telephone solicitation was completed. In 
many cases, the account was billed for multiple purchases 
not authorized by the account holder. Alleged losses to 
banks in the Houston and Louisiana areas totaled over 
$871 600 
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fENNESSEE 

MEMPHIS - Swindlers Sentenced for Defrauding Whole- 
salers: William W. Reynolds, Gary Wells, and Robert Franks, 
arrested during the summer of 1980, entered guilty pleas, 
and were sentenced as follows for their involvement in a 
scheme to defraud wholesalers across the country of various 
kinds of merchandise: Reynolds, three years in prison; 
Wells and Franks, one year each in prison. From May 1978, to 
july 1978, Wells, Franks and Reynolds, doing business as 
Sanitary Bedding and Manufacturing Company, furnished 
Dun and Bradstreet as a credit referenc: to several 
wholesalers in order to deceive these businesses into 
believing that Sanitary Bedding Company, which had a 
good credit rating, and Sanitary Bedding and Manufac- 
turing Company, which had no listing with Dun and 
Bradstreet, were one and the same. Sanitary Bedding 
Company conducted business at the same address from 
1918 to 1978 and had a good reputation. Sanitary Bedding 
and Manufacturing Company obtained merchandise from 
numerous suppliers across the country, and upon receipt of 
the ordered merchandise, the operators sold it to other 
merchants at significant discounts. None of the suppliers 
were paid by the operators during or after the scheme. 
Losses to known suppliers were $24,626, and attempts to 
recover merchandise, which were unsuccessful, totaled 
another $7,671. 


VERMONT 


BURLINGTON - “Herbal Power” Operator Indicted: Percy 
C. Weardon, aka Sam Aguila, was indicted July 30, 1981, bya 
federal grand jury on 13 counts of mail fraud and two counts 
of interstate transportation of money taken by fraud. 
Weardon operated the Herbal Educational Center from 
December 1, 1980 to June 1, 1981, from a rented home in 
Burlington, Vermont. His operation involved the mail order 
sale of herbs and herbal formulas through a catalog called, 
“Herbs and Spices for Home Use.” Weardon maintained the 
advertised products had certain curative powers, e.g., 
Chapparal leaves, ‘“which dissolved malignant tumors,” and 
Muira Puama Root, ‘which increased sexual desire.” 
Weardon mailed over 800,000 catalogs nationwide and 
received approximately 30,000 orders totaling some 
$750,000. Civil action by the State of Vermont froze $200,000 
of Weardon’s assets, at which time he allegedly deposited 
the proceeds from several thousand unfilled orders into « 
New Hampshire bank and fled the state. In addition to the 
criminal indictment, the Postal Service filed a civil action 
under Title 39, U.S.C., 3005 (Fraudulent Representation 
Order) on June 19, 1981, against Weardon’s business seeking 
return of all mail continuing to be received as a result of the 
firm's advertisements. 


VIRGINIA 

KESWICK - These Radios Had No Reception—-Especially for 
the Buyers: Robert Walter Stankus operated Keswick Sales 
and Marketing Company out of his residence in Keswick. 
Virginia, from October 1980 until his indictment on 22 
counts of mail fraud on June 10, 1981. Stankus advertised ina 
publication known as ‘Ham Trader Yellow Sheets’ offering 
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amateur radios for sale. The advertisement stated that the 
radios, Kenwood 15-520SE, were new and were in factory 
sealed cartons with full warranty. The price of $369.50 wasto 
include delivery. An investigation into his operation based 
on buyers complaints revealed that the normal selling price 
tor the radios was approximately $600 and did not include 
delivery charges. Stankus also never hz. possession of the 
radios or access to any of them at the offered price. Stankus 
pleaded guilty to 11 counts of the indictment on August 3, 
1981. He received approximately 51 orders totaling $16,000 
betore being placed out of business by Postal Inspectors. 


WASHINGTON 


MONROE - Pastor Convicted for Nationwid~ Charity Mail 
Fraud Scheme: Howard M. Gering, Director of the 
Evangelical Scripture Mission and Pastor of the Bethel 
Church at Monroe, WA, was convicted by a federal court 
jury on 24 counts of mail fraud on August 31, 1981. The four 
week trial was the culmination of a three year investigation 
into a mail fraud scheme involving $277,900 solicited by 
Gering for overseas charity work. From December 1975 to 
April 1979, Gering asked contributors to sponsor orphans 
and/or missionaries in foreign countries. Through adver- 
tisements in religious magazines, contributors were urged 
to donate money to be ostensibly used for the benefit of 
orphans and missionaries in Indonesia, i.e. $12 monthly for 
each orphan and $30 for each missionary. Most of the 
donated funds, however, went for the personal use of 
Gering, such as real estate and stock: as well as payment of 
debts owed by his church and family. The investigation was 
conducted by the Postal Inspection Service, U.S. Attorney's 
Office, Department of State, and agents of Interpol. 


WEST VIRGINIA 


MORGANTOWN - Two Plead Guilty in (nsurance Fraud 
Involving Tractor-Trailer Claim: Ronald R. Dalton and 


Robert A. Shisler both pleaded guilty to two counts of mail 
fraud for their involvement in a scheme to detraud a 
Minnesota-based insurance firm of $22,000. Both men had 
been named in an eight-count indictment accusing them of 
using the mail to submit a false claim to the Northland 
Insurance Company of St. Paul, Minnesota. Accoraing to 
the indictment, in February 1981, Dalton agreed to dispose 
of Shisler’s tractor-traile: rig which Shisler reported stolen 
to to the Chamberlane and Flowers Insurance Agency in 
Morgantown on February 23. On February 3, however, 
Dalton had sold Shisler’s 1973 Kenworth tractor and had 
given Shisler $1,000 to complete the deal whereby Dalton 
would keep the dump trailer fer his own use. Shisler 
submitted a claim to the insurance company demanding 
payment of $15,000 for the tractor and $7,000 for the trailer. 
Although the trailer was recovered on February 27, 1981, by 
West Virginia State Police, Shisler refused to identify the 
trailer as his. Dalton entered a plea of guilty to two counts of 
mail fraud on June 9, 1981, received a five-year suspended 
sentence and wa: placed on probation for a period of four 
years. He was also ordered to pay $1,000 in restitution tothe 
Northland Insurance Company. Shisler had previously 
pleaded guilty to two counts of mail fraud. The convictions 
were the result of a jcint investigation by the Postal 
Inspection Service, the West Virginia State Police and the 
U.S. Attorney's office. 


WISCONSIN 


MADISON - Child Pornography Deale © onvicied: John S. 
Langford was convicted July 16, 196 ree counts 
irivolving the sexual exploitation of children under the age 
of 16. Langford operated a business called Studio Sixty One 
dealing in child pornography depicted through brochures, 
photographic slices and magazines. 
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Postal Inspection Service 


CIVIL ADMINISTRATIVE ORDERS 


Satisfactory evidence has been presented to the Postal Service that the following 
companies and/or their agents and representatives are engaged in the conduct of a 
scheme or device for obtaining money or property through the mails by means of false 
representation in violation of 39 U.S. Code 3005 (formerly U.S.C. 4005). Therefore, the 
Postal Service Judicial Officer has issued an order to the appropriate postmasters di- 
recting the return to senders al! mail related to the scheme or device (except refund 
requests) and forbidding the payment of any Postal Money Order relating to the 
scheme or device. All mail which is returned to senders is marked ‘‘Return to Sender; 
Order Issued against Addressee for Violation of False Representation Law.” 


1. COSVETIC LABS 
P.O. Box 49303 
Atlanta, GA 30325 
Subject: Medical - Cosmetics (“Cellular Formula 
0-47B’’) 


N 


IDEAL HOUSE 
2 Park Avenue 
New York, NY 
Subject: Medical - Cosmetics (“Smooth & Sexy’’) 


3. MERIT PRODUCTS CO. 
3200 Lawson Boulevard 
Oceanside, NY 
Subject: Medical - Reducing ( Sauna Suit’) 


4. QUEST RESEARCH, INC. 
P.O. Box 20499 
Atlanta, GA 31325 
Subject: Medical - Cosmetics (“Skin Deep’’) 


5. KLAR COMPANY INC. 
P.O. Box 4634 
Manchester, NH 
Subject: Medical - Cosmetics (‘‘Bio-Re-Stor & Pre 
Form 10) 


6. HAIR & SCALP PRODUCT SPECIALISTS 
P.O. Box 173 
Hooksett, NH 
Subject: Medical - Cosmetics (‘‘Jo-Jo-Ba & Bio-3 
Plus Gel’) 


NM 


QUICK SLIMS 
234 Fifth Avenue 
New York, NY 
Subject: Medical - Reducing (“Quick Slims’’) 


8. SPECULUM PRESS 
Self-Health Circle, Inc. 
P.O. Box 1063 
Hollywood, CA 90028 
Subject: Medical (Abortion Techniques) 


Law Enforcement Report 


9. 


10. 


11. 


12. 


13. 


14. 


15. 


16. 


AUER LABORATORIES 
721 Sheridan Avenue 
Cody, WY 82414 

AND 
AUER LABORATORIES 
P.O. Box 6346 
Carmel, IN 46032 


BALSAM 2000 
507 5th Avenue 
New York, NY 
Subject: Medical - Cosmetics (‘Balsam 2000’) 


SQUALIGAN-2 
516 Fifth Avenue 
New York, NY 
Subject: Medical - Cosmetics (‘“Squaligan-2’’) 


HAIR ENDER 
1350 Avenue of the Americas 
New York, NY 
Subject: Medical - Cosmetic (“Hair Ender’) 


FRANK E. BUSH 
P.O. Box 1035 
Valley Stream, NY 
Subject: Medical - Sexual-(‘‘Bio-Gene 81’’) 


C-T ENTERPRISES 
P.O. Box 6465 
Glendale, CA 91205 
Subject: Medical - Reducing (‘Super Shaper’’) 


MORR COSMETICS, LTD. 
16218 Ventura Boulevard, #9 
Encino, CA 91436 
Subject: Medical - Cosmetic (“Firmacel’’) 


THAT SPECIAL LOOK, INC. 
P.O. Box 1490 
Pompano Beach, FL 33061 
Subject: Medical - Reducing (‘Slim Away’) 
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18. 


19. 


20. 


22. 


23. 


. ) & L PHARMACEUTICAL DIST. 


P.O. Box 953 
Sandusky, OH 44870 
Subject: Medical (Stimulants) 


COSVETIC LABS 
P.O. Box 53098 
Atlanta, GA 30305 
Subject: Medical (““BEZ-P39’’) 


CALIFORNIA MEDICAL RESEARCH 
P.O. Box 4855 
San Diego, CA 92104 
Subject: Medical (“Selenium Plus 2’’) 


COLLINS LABORATORIES 
Box 60151 
Oklahoma City, OK 73146 
Subject: Medical - Cosmetics (‘‘Biotin’’) 


. COSVETIC LABS, INC. 


P.O. Box 1097 
Deerfield Beach, FL 33441 
Subject: Medical (“Your Image’’) 


EARTHQUEST, LTD. 
P.O. Box 49087 
Atlanta, GA 
Subject: Medical (“Improved Right Places’) 


QUEST RESEARCH 
P.O. Box 49087 
Atlanta, GA 30329 
Subject: Medical (“Non-Stop”) 


24. 


25. 


26. 


27. 


28. 


QUEST RESEARCH 

P.O. Box 49024 

Atlanta, GA 30329 
Subject: Medical - Body Ailment (‘Athlete's 
Vitamin’) 


COSVETIC LABS 

P.O. Box 49087 

Atlanta, GA 30329 
Subject: Medical - Body Ailments (“Vitagland” - 
Men and Women) 


STANDARD RESEARCH LABS 

P.O. Box 852 

Pompano Beach, FL 33061 
Subject: Medical (“ENZ-3 System” - bust 
developer) 


COSVETIC LABS 
P.O. Box 20465 
Atlanta, GA 30325 
Subject: Medical - Cosmetics (“Breast Lift’’) 


SARA MICHAELS AND SEAN MICHAELS 

1200 66th Street North 

St. Petersburg, FL 33710 
Subject: Medical (‘Protein for the Bustline’’ and 
“Bust Expander’’) 


lb 


Postal Inspection Service 


CONSENT AGREEMENTS 


The mail order activites of the businesses listed below received attention with re- 
spect to alleged violations of Title 39, U.S. Code, Seciion 3005, False Represer.tation 
Statute, based on representations made in their advertisements. The firms agreed to 


the following: 


A. Without admitting the falsity of their advertisements they agreed that the al- 
leged false representations may be reasonably construed by a normal reading 


of the advertisement. 


B. That the use of this promotional material has been permanently discontinued and 
will not be resumed directly or indirectly under any other name, address, cor- 


poration or other device. 


C. That advertisements making representations similar to the representations alleged 
will never again be used in the sale ot the same or similar product. 


1. LOUISIANA LAW ENFORCEMENT JOURNAL 
P.O. Boxes 2143 & 91008 
Lafayette, LA 70509 


With respect to invoices for unordered advertising. 


2. THAT SPECIAL LOOK, INC. 
P.O. Box 1490 
Pompano Beach, Fi 33061 
With respect to the sale of the product “SLIM-X 
capsules and plan.” 


3. C & C VITAMINS AND SUNDRIES, INC. 
P.O. Box 4555 
Pittsburgh, PA 15205 
With respect to the sale of drug products. 


4. McKENZIE-ROBERTS 

P.O. Box 510028 

Miami, FL 33151 
AND 

McKENZIE-ROBERTS 

P.O. Box 4914 

Holivwood, FL 33083 
With respect to the sale of a product called 
NILAMINE. 


5. CALIFORNIA ADVERTISIING 
1698 Market Street 
Suite 104 
Redding, CA 96099 
AND 
P.O. Box 6007 
Redd g, CA 96099 
AND 
BUSINESS SERVICES 
7 South Grant Street 
Denver, CO 80201 
AND 
PO. Box 1798 
Denver, CO 80201 
With respect to sale or promotion of work at home 
programs mailing circulars. 
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6. THE SOURCE 
1706 Central, S.E. 
Albuquerque, NM 87106 
With respect to the sale of drug products. 


7. Lee Vaughn using any fictitious names or aliases at 
4312 South 17th Street 
Omaha, NE 68107 
With respect to orders for merchandise. 


8. INTERNATIONAL FUNDING AND FINANCE CO., INC. 
10919 Barrington Court 
Cincinnati, OH 45242 
AND 
SALLY GREENBERG, INTERNATIONAL FUNDING AND 
FINANCE CO., INC. (I.F.F.) 
West Steger Road 
Monee, IL 60449 
With respect to its activities as a “broker” arranging 
ioans for clients.” 


9. CAPRICORN PHARMACEUTICALS 
P.O. Box 15396 
Chattanooga, TN 37415 
With respect to the sale of drug products. 


10. CONTEMPORARY MISSION, INC. 
Publishing Division 
285-A Saugatuck Avenue 
Westport, CT 0688 
With respect to a weight loss plan called “FIVE DAY 
WONDER DIET” or “GUARANTEED RELAXATION 
DIET PLAN”. 


11. O.N. ENTERPRISES 
P.C). Box 5439 
Pirie Bluff, AR 71611 
With respect to work-at-home envelope-stuffing 
scheme. 


12. ATHENA PRODUCTS, LTD., 


13. 


14. 


15. 


16. 


17. 


18. 
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3176 Marjan Drive 
Atlanta, GA 30340 
AND 
ATHENA PRODUCTS, LTD., 
P.O. Box 81371 
Atlanta, GA 30366 
AND 
ATHENA PRODUCTS, LTD., 
P.O. Box 29274 
Atlanta, GA 30359 


With respect to the sale of a product called NEW 


START NATURAL HAIR VITAMINS. 


INTER-BAY DISTRIBUTING COMPANY 
P.O. Box 1786 
Pinellas Park, FL 33565 

With respect to sale of drug products. 


INTERNATIONAL FINANCE JOURNAL 
18/18A St. George Street 
London, England 

With respect to Directory/Solicitations. 


EURO TELEX PUBLISHER, S.L. 
Gran Via De Les Corts 
Catalanes, 524-526 
Barcelona, Spain 
With respect to Directory /Solicitations 


HARRY LAWRENCE 
P.O. Box 207 
Tecumseh, MI 49286: 
P.O. Box 176 
Addison, MI 49220; 
Box 176-C 
Addison, MI 49220; 
AND 
HAROLD ARCHER 
P.O. Box 194 
Tecumseh, MI 49288 


With respect to a guaranteed plan to make money. 


LOBO PUBLISHING 

495 Ellis Street 

San Francisco, CA 94102 
With respect to a work-at-home scheme mailing 
circulars. 


RANCO LOAN CO-OPERATIVE 
RANCO LOAN CO-OPERATIVE INC. 
RANCO 
RANCO CC-OP 
P.O. Box 3497 
Knoxville, TN 37917 
With respect to interest free co-operative loans. 


19. 


21. 


23. 


24. 


25. 


MICRO-COOK PRODUCTS, INC. 

301 Commercial Drive 

Northbrook, IL 60062 
With respect to merchandise ordered through 
direct mai! catalogs. 


. NATIONAL EXCHANGE 


P.O. Box 4608 
Boise, ID 83704 
AND 
NATIONAL EXCHANGE 
P.O. Box 8596 
Boise, 1D 83707 
With respect to a work-at-home scheme. 


SCIENTIFIC LTD. 

P.O. Box 240 

Fenton, MO 63026 
With respect to a :nethod that will enlarge user's 
ponis. 


. NATURE'S HARVEST, INC. 


95M South Hoffman Lane 

Central !slip, NY 11722 
With respect to the sale of the product called Bio- 
Gro Hair Renewal Gel. 


WEIGHT-LOSS PRODUCTS 
AND 
WEIGHT-LOSS PRODUCTS, INC.., 
39 Orchard Street 
Manhasset, NY 11030 
AND 
DIET PRODUCTS, INC... 
1 West Main Street 
Smithtown, NY 11787 
With respect to the sale of PHEN-AMINE | or 
AMFAMINE. 


NORTH AMERICAN PUBLICATIONS. HOMEMAKERS, 
HOMEWORKERS, TITAN 
450 W. Schaumburg Road, Box 94485 
Schaumburg, IL 60194 
AND 
NORTH AMERICAN PUBLICATIONS, HOMEMAKERS, 
HOMEWORKERS, TITAN, KENSINGTON 
PUBLICATIONS 
P.O. Box 178, 300 Mill Street 
Beloit, WI 53511 
With respect to work-at-home stuffing envelopes 
scheme. 


HOUSE OF GRAYSON 

330 S. Mentor, Suite 310 

Pasadena, CA 91106 
With respect to a new discovery for relief of 
arthritis. 
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27. 


28. 


30. 


31. 


32. 


. ALASKA EMPLOYMENT 


894 National Press Building 

Washington, D.C. 20045 
With respect to the sale of information and 
materials relating to employment in Alaska. 


ORIENTAL NURSERIES, INC. 

P.O. Box 522456 

Miami, FL 33152 
With respect to the sale of Chinese Empress or 
Paulownia Tomentosa tree. 


JOJOBA INDUSTRIES, LTD. 
JOJOBA INDUSTRIES 
P.O. Box 7212 
Phoenix, AZ 85011 
With respect to the sale of Jojoba Oil. 


DOCTOR'S CAPSULE PLAN 

1225 Post Street 

San Francisco, CA 94109 
With respect to the sale of DOCTOR’S CAPSULE 
PLAN. 


NATIONAL MAILING SERVICES, SUCCESS 
PUBLISHING COMPANY, Corporate Division 
AND 
MANAGEMENT SERVICES INTERNATIONAL 
8753 Windom Avenue 
St. Louis, MO 63114 
AND 
NATIONAL MAILING SERVICES 
P.O. Box 338 and 
P.O. Box 446 
Scottsville, KY 42164 
With respect to envelope stuffing work. 


SECURITY CORP 

113-D North Mall 

Willow Lawn Center 
AND 

P.O. Box 6951 

Richmond, VA 23230 
AND 

1703 Raintree Drive 

Richmond, VA 23233 
With respect to the sale of a MILEAGE EXTENDER 
KIT. 


INFOTECH, INC. 
P.O. Box 5C 
Gray, LA 70359 
With respect to unsolicited C.O.D. mailings. 
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33. 


35. 


37. 


38. 


39. 


KEVIN B. TIERNAN & MICHELLE TIERNAN 

d/b/a/ CIRCLE SALES 

304 E. Charleston Boulevard 

Las Vegas, NV 89104 
With respect to the sale or promotion of work-at- 
home, envelope-stuffing instructions, materials, 
programs, and/or kits. 


. DELTA DISTRIBUTING COMPANY 


822 Perdido Street 

P.O. Box 30190 

New Orleans, LA 70190 
With respect to an advertisement in the guise of an 
invoice which is for unordered merchandise. 


H-E-L-P 

2310 Central Avenue 

Memphis, TN 38104 
With respect to the sale of a product called 
POTENCY PLUS. 


. NEW HORIZONS 


P.O. Box 207 

Tecumseh, Mi 49286 
With respect to the promotion and distribution of 
the product The Happy Man’s Money Plan. 


NATURE LIFE PRODUCTS, INC. 
AND 

NATURE’S HARVEST, INC. 

95 M South Hoffman Lane 

Central Islip, NY 11722 
With respect to the sale of the 
products RNA+13 Tablets and RNA 
PLUS Tablets. 


PROJECT PRAYER 

336 Haddon Avenue 

Westmont, Nj 08108 
With respect to solicitations 
for the return of voluntary 
praye: to the classroom. 


CONTcCMPORARY MISSION, INC. 
Publishing Division 
285-A Saugatuck Avenue 
Westport, CT 06880 
With regard to a weight loss plan 
called ‘FIVE DAY WONDER DIET”’ or 
“GUARANTEED RELAXATION DIET PLAN.”’ 


40. 


41. 


42. 


43. 


44. 


45 


46. 


ATHENA PRODUCTS, LTD. 

3176 Marjan Drive 

Atlanta, GA 30340 
With regards to Weight 
Reducing “Control” or “‘Intrim.” 


ATHENA PRODUCTS, LTD. 

P.O. Box 48392 

Doraville, GA 30366 
With regard to ‘Athena Nutrition 
for Women’. 


ATHENA PRODUCTS, LTD. 
3545 Broad Street 
P.O. Box 80783 
Atlanta, GA 30366 
With regards to Athena Stay 


Young Program’ RNA, META-E, Ex-Sel, 
and Chromill-GTF and “Cellulite P.M.” 


ATHENA PRODUCTS, LTD. 

P.O. Box 81112 

Chamblee, UA 30366 

With regards to sale of ‘“EuZinc-D”, 


“Natural Calm’, “RNA” - Anti-Aging Capsule 
‘Power Tabs’, ‘Food for Thought’, “Cellulite 
TR3”, “Chromill-GTF’’, “Rx for Aging”, “The 


Youth Factor ', ““Ex-Sel’’, “META-E”’ 


MERCURY INDUSTRIAL PRODUCTS 
Suite 103-1 
3200 N. Federal Highway 
Boca Raton, FL 33431 
With respect to solicitations 
in the guise of invoices. 


JOEL ROBINSON d/b/a 
NATIONAL FUELSAVER CORPORATION 
667 Washington Street 
Brookline, MA 02146 
With respect to the sale of 
the product ‘“GASAVER.” 


H & A INDUSTRIES 

P.O. box 438 

Bowling Green, MO 63334 
With respect to a “How To” 


Report on the ‘200 MPG Carburetor.”’ 


MIDWEST AMMO 

P.O. Box 153 and 156 

Fort Calhoun, NE 68023 
With respect to the sale of 
ammunition. 


. LADD PUBLICATIONS 


P.O. Box 645-C 
El Cajon, CA 92022 
AND 
ASTRO PUBLICATIONS 
P.O. Box 10020 
Prospect Avenue B-1 
Santee, CA 92071 
With respect to the 
distribution of report 
entitled “How Investors Cut Taxes.” 


. CAPRICORN PHARMACEUTICALS 


P.O Box 16396 

Chattanooga. TN 37415 
With respect to the sale 
of drug products. 


. FULK 


P.O. Box 245 & 328 
Atchison, KS 66002 
AND 
FULK ENTERPRISES, INC. 
P.O. Box 328 & 245 
Atchison, KS 66002 
AND 
FULK ENTERPRISES, INC. 
Rural Route 3, Box 242C 
Atchison, KS 66002 
AND 
NATIONAL HOME BUSINESS SERVICES 
Rural Route 3, Box 242 C 
Atchison, KS 66002 
AND 
NATIONAL HOME BUSINESS SERVICES 
P.O. Box 328 
Atchison, KS 66002 
With respect to work at home 
envelope stuffing scheme. 


. KIMBERLY JEWELS, INC. 


177 NE 166 Street and 

251 NE 166 Street 

Miami, FL 33162 
With respect to an envelope 
stuffing plan. 


_ 218T CENTURY LABS 


P.O. Box 2541 

New York, NY 10017 
With respect to the saie of 
the product Postiche Flavorea 
Nymphomaniac Drops. 
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53. MAGNOLIA LAB, AND MAGNOLIA 

LABORATORY 

P.O. Box 1306 AND 

701 Beach Boulevard 

Pascagoula, MS 39567 
With respect to the advertising 
and sale of the publication ‘‘Stale 
Food -vs- Fresh Food.”’ 


54. McKENZIE-ROBERTS 

P.O. Box 510028 

Miami, FL 33151 
AND 

McKENZIE-ROBERTS 

P.O. Box 4914 

Hollywood, FL 33083 
With respect to the sale of 
a product called NILAMINE. 


55. ADAM YORK 
UNIQUE PRODUCTS COMPANY 
340 Poplar Street 
Hanover, PA 17331 
With respect to the sale of 
the Voice Stress Computer. 


56. TURBETT ASSOCIATES 

P.O. Box 26 

Baltimore, OH 43105 
AND 

J/M ENTERPRISES 

Box 272 

Pickerington, OH 43147 
AND 

UNIVERSAL ENTERPRISES 
AND 

TURBETT ASSOCIATES 

P.O. Box 524 

Reynolds, OH 43068 
With respect to circular mailing 
program or envelope stuffing program. 


57. S & S DISTRIEUTORS 
310 Franklin Street 
Box 351 
Boston, MA 02110 
With respect to solicitations 
in the guise of invoices. 


58. COVER PHARMACAL SALES, INC. 
95M Hoffman Lane 
Central Islip, NY 11722 
With respect to the sale of 
PPA+ 
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59. 


61. 


62. 
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QUEST RESEARCH 
P.O. Box 9669 and 
470 E. Paces Ferry Road 
P.O. Box 10225 
Atlanta, GA 30319 
AND 
EARTHQUEST 
P.O. Box 49024 
Atlanta, GA 30329 
AND 
EARTHQUEST, LTD. 
P.O. Box 49087 
Atlanta, GA 30329 and 
P.O. Box 10101 
Atlanta, GA 30319 
With respect to the sale of 
the product CALORIE ELIMINATOR. 


. LAW ENFORCEMENT GUIDE 


LAW ENFORCEMENT NEWS 

212 So. Grand Avenue 

Lansing, MI 48933 
With respect to solicitations 
in the guise of statements of 
account or invoices. 


COMMERCIAL INDUSTRIAL SUPPLY COMPANY 
288 Littleton Road 
Chelmsford, MA 01824 

With respect to solicitations in the 

guise of bills and invoices. 


PHONE LINE PRODUCTIONS (PLP); 
PHONE LINE; 
AMERICAN SWING COMPANY (ASC); 
SWING FRIENDS & 
PRIVATE SERVICES GROUP (PSG) 
P.O. Boxes 493, 455 & 246 
Arnold, MO 63010 & 
P.O. Box 160 & 40 
Dupo, IL 62239 
With re-pect to membership for 
live sex valk information. 


BAY STATE POWER LIGHT & SUPPLY 
288 Little Road 
Chelmsford, MA 01824 
AND 
BAY STATE CORP. 
Box 259 
Chelms‘ord, MA 01824 
With respect to solicitations in 
the guise of bills or invoices. 


For assistance with postal-related problems of a law enforcement nature, please contact 


the closest Inspection Service Headquarters 


Regional Chiet Postal Inspector 
Northeast Region 

90 Church Street 

New York, New York 10097-0100 


Regional! Chief Postal Inspector 

East Region 

*1 Bala Cynwyd Plaza 

Bala Cynwyd, Pennsylvania 19004-9000 


Regional Chief Postal Inspector 10th Floor 
Southern Region—L S. Postal Service 

1407 Union Avenue 

Memphis. Tennessee 38161-0001 


Regional! Chief Postal Inspector 
Central Region 
Chicago, Illinois 60607-5401 


Regional Chiet Postal Inspector 
Western Region 

850 Cherry Street 

San Bruno, California 94098-0100 


Postal Inspector in Charge, Room 537 
Main Post Office Building 
Devonshire Street & Milk Street 
Boston, Massachusetts 02205-2217 


Postal Inspector in Charge, Room 4102 
U.S. Post Office Main Office Building 
Eighth Avenue & 33 Street 

New York, New York 10116-7801 


Postal Inspector in Charge, 5th Floor 
Post Office & Court House Building 
Federal Square 

Newark, New Jersey 07101-5901 


Postal Inspector in Charge, Room 419 
General Post Office Building 

30th & Market Streets 

Philadelphia, Pennsylvania 19101-9000 


Postal Inspector in Charge, 17th Floor 
Centre City Tower Building 

650 Smithfield Street 

Pittsburgh, Pennsylvania 15222-9000 


Postal Inspectur in Charge, Room 3016 

City Post Office Building 

North Capitol Street & Massachusetts Avenue 
Washington, D.C. 20013-9000 
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Postal Inspector in Charge 

U.S. Postal Service 

P.O. Box 3180 

Memphis, Tennessee 38103-8001 


Pos.al Inspector in Charge 
P.O. Box 16489 
Atlanta, Georgia 30321-8001 


Postal Inspector in Charge, Room 22 
U.S. Post Office Building 

Lancaster & Jennings Streets 

Fort Worth, Texas 76101-8001 


Postal Inspector in Charge, Room 309 
U.S. Post Office & Customhouse 

E. Kellogg Boulevard & jackson Street 
St. Paul, Minnesota 55164-2201 


Postal Inspector in Charge, Room 642 
U.S. Post Office Building 

Canal & Van Buren Streets 

Chicazo, Illinois 60669-2201 


Postal Inspector in Charge, Room 400 
Genera! Pos Vtfice Building 

1401 We»! fort Street 

Detroit, “ic higan 48232-3201 


Postal Inspector in Charge 
5th and Race Tower, 6th Floor 
Cincinnati, OH 45201-5001 


Postal Inspector in Charge, Room 712 
200 So. Hanley Building 

200 So. Hanley Road 

St. Louis, Missouri 63199-2201 


Postal! Inspector in Cnarge, Room 306 
Main Post Office Building 

3rd Avenue & Union Street 

Seattle, Washington 98111-4000 


Postal Inspector in Charge 
P.O. Box 367 
San Francisco, California 94101-2000 


Postal Inspector in Charge 
P.O. Box 30456 
Los Angeles, California 90030-1000 


ae 


